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SINDORA BERHAD (13418-K)
CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD ENDED 31 MARCH 2006

The interim financial statements were authorised for issue by the Board of Directors in accordance with a resolution of the directors on 26 MAY 2006.

CONDENSED CONSOLIDATED INCOME STATEMENTS

FOR THE THREE-MONTH ENDED 31 MARCH 2006

[The figures have not been audited]

	
	Individual Quarter
	
	Cumulative Quarter

	
	3 months ended

31 March
	
	3 months ended

31 March

	
	2006
	2005

(Restated)
	
	2006


	2005

(Restated)

	
	RM‘000
	RM‘000
	
	RM‘000
	RM‘000

	
	
	
	
	
	

	Revenue
	47,892
	44,075
	
	47,892
	44,075

	Cost of sales
	(37,312)
	(31,767)
	
	(37,312)
	(31,767)

	Gross profit
	10,580
	12,308
	
	10,580
	12,308

	Other income
	171
	258
	
	171
	258

	Distribution expenses
	(343)
	(279)
	
	(343)
	(279)

	Administrative expenses
	(7,755)
	(9,725)
	
	(7,755)
	(9,725)

	Profit from operations
	2,653
	2,562
	
	2,653
	2,562

	Share of profit after tax and minority interest of associates
	         1,385
	1,135
	
	1,385
	1,135

	Finance Costs
	(300)
	(144)
	
	(300)
	(144)

	Profit before taxation
	3,738
	3,553
	
	3,738
	3,553

	Income Tax Expense
	(661)
	(621)
	
	(661)
	(621)

	Profit for the period
	3,077
	2,932
	
	3,077
	2,932

	Attributable to:
	
	
	
	
	

	Shareholders of the Company
	2,858
	2,757
	
	2,858
	2,757

	Minority interests
	219
	175
	
	219
	175

	Profit for the period
	3,077
	2,932
	
	3,077
	2,932

	
	
	
	
	
	

	EPS – Basic (sen)
	3.23
	3.12
	
	3.23
	3.12

	EPS – Diluted (sen)
	          -
	          -
	
	           -
	        -


The Condensed Consolidated Income Statements above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED BALANCE SHEETS [1/2]

AS AT 31 MARCH  2006

[The figures have not been audited]

	
	As at

31 March 2006
	
	As at

31 December 2005

(Audited)

	
	
	
	(Restated)

	
	RM‘000
	
	RM‘000

	ASSETS

Non-current assets
	
	
	

	Property, plant & equipment
	166,797
	
	169,164

	Investment properties
	1,848
	
	1,853

	Investment in associates 
	14,337
	
	14,102

	Other investments
	1,176
	
	1,287

	Goodwill 
	5,774
	
	5,774

	Deferred Tax Assets
	1,000
	
	1,000

	Total non-current assets
	190,932
	
	193,180

	Current assets
	
	
	

	Inventories
	13,696
	
	10,782

	Trade and other receivables
	27,079 
	
	31,996

	Tax recoverable
	916
	
	905

	Cash and cash equivalents
	14,765
	
	16,001

	Total current assets
	56,456
	
	59,684

	TOTAL ASSETS
	247,388
	
	252,864

	
	
	
	


The Condensed Consolidated Balance Sheets above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements. 

CONDENSED CONSOLIDATED BALANCE SHEETS [2/2]

AS AT   31 MARCH 2006

[The figures have not been audited]

	
	As at

31 March 2006
	
	As at

31 December 2005

(Audited)

(Restated)

	EQUITY AND LIABILITIES
	RM‘000
	
	RM‘000

	Share capital
	96,000
	
	96,000

	Reserves
	84,660
	
	76,536

	Equity attributable to equity holders of the parent
	180,660
	
	172,536

	Minority interests
	3,474
	
	3,255

	Total  equity
	184,134
	
	175,791


	Non-current liabilities
	
	
	

	Deferred Taxation
	19,847
	
	19,847

	Borrowings
	7,519
	
	8,349

	Total  non current-liabilities
	27,366
	
	28,196


Current liabilities
	Trade and other payables
	21,177
	
	32,156

	Borrowings
	14,711
	
	16,721

	Total current liabilities
	35,888
	
	48,877

	 Total liabilities
	63,254
	
	77,073

	
	
	
	

	TOTAL EQUITY AND LIABILITIES
	247,388
	
	252,864


	Net Assets per Share (RM)
	1.93
	
	1.87


The Condensed Consolidated Balance Sheets above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2006

[The figures have not been audited]

	
	Share Capital


	Share Premium
	Treasury Shares 
	Other Reserves
	Exchange Reserve
	Retained Profits
	Total
	Minority

Interest
	Total

Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	At 1 January 2005
	96,000
	11,107
	(2,596)
	27,059
	(33)
	45,123
	176,660
	3,370
	180,030

	Purchase of own shares:

  - Market price paid
	-
	-
	(410)
	-
	-
	-
	(410)
	-
	(410)

	Exchange difference on translation:

- Financial statement of overseas

   Subsidiaries
	-
	-
	-
	-
	(24)
	-
	(24)
	-
	(24)

	Dividends paid
	-
	-
	-
	-
	-
	-
	-
	-
	-

	Net profit for the period 
	-
	-
	-
	-
	-
	2,757
	2,757
	175
	2,932

	At 31 March 2005
	96,000
	11,107
	(3,006)
	27,059
	(57)
	47,880
	178,983
	3,545
	182,528


The Condensed Consolidated Statement of Changes in Equity above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2006

[The figures have not been audited]

	
	Share Capital


	Share Premium
	Treasury Shares 
	Other Reserves
	Exchange Reserve
	Retained Profits
	Total
	Minority

Interest
	Total

Equity

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	At 1 January 2006
	96,000
	11,107
	(6,061)
	26,784
	(20)
	44,726
	172,536
	3,255
	175,791

	Purchase of own shares:

  - Market price paid
	-
	-
	(742)
	-
	-
	-
	(742)
	-
	(742)

	Exchange difference on translation:

- Financial statement of overseas

   subsidiaries
	-
	-
	-
	-
	(52)
	-
	(52)
	-
	(52)

	Dividends paid
	-
	-
	6,060
	-
	-
	-
	6,060
	-
	6,060

	Net profit for the period 
	-
	-
	-
	-
	-
	2,858
	2,858
	219
	3,077

	At 31 March 2006
	96,000
	11,107
	(743)
	26,784
	(72)
	47,584
	180,660
	3,474
	184,134


The Condensed Consolidated Statement of Changes in Equity above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

CONDENSED CONSOLIDATED CASH FLOW STATEMENTS 

FOR THE THREE-MONTH PERIOD ENDED 31 MARCH 2006

[The figures have not been audited]

	
	
	
	

	
	31 March 2006
	
	31 March 2005

	
	RM‘000
	
	RM‘000

	
	
	
	

	Net cash generated from/(used in) operating activities
	6,568
	
	4,679

	Net cash (used in)/generated from investing activities
	(134)
	
	102

	Net cash (used in)/generated from financing activities
	(3,583)
	
	(2,409)

	Net increase in cash and cash equivalents
	2,851
	
	2,372

	Cash and cash equivalents at beginning of financial period
	11,914
	
	22,843

	Cash and cash equivalents at end of financial period
	14,765
	
	25,215

	
	
	
	

	Cash and cash equivalents at the end of the financial period comprise the following:



	
	31 March 2006
	
	31 March 2005

	
	RM‘000
	
	RM‘000

	Cash & bank balances
	              19,306
	
	27,623

	Bank Overdraft
	(4,541)
	
	(2,408)

	Cash & Cash Equivalent at End of Period
	14,765
	
	25,215


The Condensed Consolidated Cash Flow Statements above should be read together with the audited financial statements for the year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements
A. 

NOTES TO THE INTERIM FINANCIAL ACCOUNTS

1. Basis of Preparation

This interim financial statements have been prepared in accordance with the applicable disclosure provision of the Listing Requirements of the Bursa Malaysia Securities Berhad, including compliance with Financial Reporting Standard (FRS) 134: Interim Financial Reporting,  issued by the Malaysian Accounting Standards Board (MASB).


The interim financial statements have been prepared in accordance with the same accounting policies adopted in the 2005 annual financial statements, except for the accounting policy changes that are expected to be reflected in the 2006 annual financial statements. Details of these changes in accounting policies are set out in Note 2.

The interim financial statements should be read in conjunction with the Group’s financial statements for the year ended 31 December 2005 and accompanying explanatory notes attached to this report.

This interim financial report contains condensed consolidated financial statements and selected explanatory notes. The notes include an explanation of events and transactions that are significant to an understanding of the changes in financial position and performance of the group since the 2005 annual financial statements. The condensed consolidated interim financial statements and notes thereon do not include all of the information required for full set of financial statements prepared in accordance with FRSs.

2. Changes in Accounting Policies

The significant accounting policies and methods of computation applied in this unaudited condensed interim financial statements are consistent with those adopted in the most recent annual financial statements for the year ended 31 December 2005 except for the adoption of the new and revised Financial Reporting Standards (“FRS”) issued by MASB that are effective for the Group’s first FRS annual reporting date, 31 December 2006:

The following sets out further information on the changes in accounting policies for the annual accounting period beginning on 1 January 2006 which have been reflected in this interim financial report.

(a) FRS 3: Business Combination, FRS 136: Impairment of Assets and FRS 138: Intangible Assets.

The new FRS 3 has resulted in consequential amendments to two other accounting standards FRS136 and FRS 138.

The adoption of these new FRSs has resulted in the Group ceasing annual goodwill amortisation. Goodwill is carried at cost less accumulated impairment losses and is now tested for impairment annually, or more frequently if events or changes in circumstances indicate that it might be impaired. Any impairment loss is recognised in profit or loss and subsequent reversal is not allowed. Prior to 1 January 2006, goodwill was amortised on a straight-line basis over its estimated useful life of 10 years.

This change in accounting policy has been accounted for prospectively for business combinations where the agreement date is on or after 1 January 2006, as a result, comparative amounts have not been restated. The transitional provision of FRS 3, however, have required the Group to eliminate at 1 January 2006 the carrying amount of the accumulated amortisation of RM1,201,795 against the carrying amount of goodwill. The carrying amount of goodwill as at 1 January 2006 of RM5,774,375 ceased to be amortised which consequently  increased the Group’s profit before tax for the first quarter by RM171,672 .

(b) FRS 101: Presentation of Financial Statements

The adoption of the revised FRS 101 has affected the presentation of minority interest, share of net after-tax results of associates and other disclosures. In the consolidated balance sheet, minority interests are now presented within total equity. In consolidated income statement, minority interests are presented as an allocation of the total profit or loss for the period. A similar requirement is also applicable to the statement of changes in equity. 

The current period’s presentation of the Group’s financial statements is based on the revised requirements of FRS 101, with the comparatives restated to conform with the current period’s presentation.

(c) FRS 140: Investment Property

The adoption of this new FRS has resulted in a retrospective change in the accounting policy relating to the classification of investment properties. As a result, certain properties of the Group which are held for rental to external parties have been reclassified to Investment Properties. Prior to 1 January 2006, investment properties were classified as property, plant and equipment and were stated at valuation less accumulated depreciation. The directors have not adopted a policy of regular revaluations of such assets. Investment properties are measured at depreciated cost less any impairment loss.

3. Comparative


The following comparative amounts have been restated due to the adoption of new and revised FRSs:

	
	Previously stated
	FRS 140

(Note 2(c))
	Restated

	
	RM‘000
	RM‘000
	RM‘000

	At 31 December 2005
	
	
	

	Property, plant & equipment
	171,017
	(1,853)
	169,164

	Investment properties
	-
	1,853
	1,853

	
	
	
	


	
	Previously stated
	FRS 101

(Note 2(b))
	Restated

	
	RM‘000
	RM‘000
	RM‘000

	3 months ended 31 March 2005
	
	

	Share of profit after tax and minority interest of associates
	1,576
	(441)
	1,135

	Income Tax Expense
	(1,062)
	441
	(621)

	
	
	
	


4. Auditors’ Report on Preceding Annual Financial Statements

The auditors have expressed an unqualified opinion on the Company’s statutory financial statements for the year ended 31 December 2005.
5. 

Seasonality or Cyclicality of Operations
There were no abnormal seasonal or cyclical factors that affect the result for the quarter under review.

6. Unusual Items due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income or cash flows during the financial period ended 31 March 2006 except as disclosed in Note 2.

7. 
Changes in Estimates

There were no changes in estimates that materially affect the current quarter results.

8. Issuances, Cancellations, Repurchases, Resale and Repayments of Debt and Equity Securities

The Company had repurchased 613,100 units of its issued ordinary shares from the open market for a total consideration of RM741,994 during the first quarter of 2006.There were no other issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the period under review.

9.
 Dividends Paid

The Company had on 22 December 2005, declared an interim dividend in respect of the financial year ended 31 December 2005 by way of distribution of one existing ordinary share of RM1 each held by the Company pursuant to its treasury shares for every twenty existing ordinary shares of RM1 each held by shareholders amounting to RM6,060,296 which was paid on 10 February 2006.

10. 
Segmental Reporting

Segmental information in respect of the Group’s business segments for the cumulative 3 months period ended 31 March 2006: 

	
	Intrapreneur Venture
	Plantations   And Mill
	Consolidated Results

	
	RM‘000
	RM‘000
	RM‘000

	External sales
	32,818
	15,074
	47,892

	 Gross profit
	4,962
	5,618
	10,580

	Other income
	6
	29
	35

	Distribution expenses
	-
	(343)
	(343)

	Administrative expenses
	(4,356)
	(2,197)
	(6,553)

	Profit from operations
	612
	3,107
	3,719

	Share of profit after tax and minority interest of associates
	1,385
	-
	1,385

	Finance costs
	(257)
	(43)
	(300)

	Unallocated  expenses
	-
	-
	(1,202)

	Unallocated income
	-
	-
	109

	Interest income
	-
	-
	13

	Investment income
	-
	-
	14

	Profit before tax
	
	
	3,738

	OTHER INFORMATION
	
	
	

	Segment assets
	55,980
	191,385
	247,388

	Segment liabilities
	49,861
	13,393
	63,254

	Depreciation / Amortisation
	1,200
	1,149
	2,349


11. 
Carrying Amount of Revalued Assets

The valuations of property, plant and equipment have been brought forward without any amendment from the financial statements for the year ended 31 December 2005.

12. 
Material Events Subsequent to the End of the Financial Period


There was no subsequent event to the end of the financial period.

13. 
 Effect of Changes in the Composition of the Group

There were no changes in the composition of the Group during the current quarter. 

14. 
Changes in Contingent Liabilities or Contingent Assets

Details of contingent liabilities of the Group as at 31 March 2006 are as follows: 

	
	RM’000

	Bank guarantee extended to third parties in respect of rental for parking space
	2,536

	Corporate guarantee given for credit facilities granted to subsidiaries
	4,160

	
	6,696


B.
ADDITIONAL INFORMATION REQUIRED BY THE LISTING REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

15. 
Review of the Performance of the Group

The Group recorded a pre-tax profit of RM3.74 million for the first quarter 2006 compared to a pre-tax profit of RM3.55 million over the same period last year.

Revenue from plantation operations increased slightly by 2.11% from RM7.24 million to RM7.40 million mainly due to increase in average selling price of FFB from RM280 per metric tonne to RM282 per metric tonne.  Therefore, gross profit from plantation operations increased by 9.45% from RM4.02 million to RM4.40 million in the same period under review. However the Palm Oil Mill operations recorded a lower performance with a gross profit of RM1.22 million, compared to a gross profit of RM2.26 million in the same period last year. 
Intrapreneur Venture Business contributed revenue of RM32.82 million and recorded a lower gross profit of RM4.96 million from RM6.03 million in the same period previously. The decrease in gross profit was mainly due to the reclassification of AMANAHRAYA-JMF Asset Management Sdn. Bhd. (formerly known as JMF Asset Management Sdn Bhd) from a subsidiary to an associate of the Group, and low trading activity of Sindora Timber Sdn. Bhd.
      
During the period under review, an associate company, Willis (M) Sdn Bhd contributed a profit after tax of RM1.22 million compared to RM1.13 million. Meanwhile for the period under review MM Vitaoils Sdn Bhd contributed a profit after tax of RM71,403 and AMANAHRAYA-JMF Asset Management Sdn Bhd (formerly  known as JMF Asset Management Sdn Bhd )  contributed a profit after tax of RM91,659.

	Results for the cumulative period ended
	
	31 March 2006
	
	31 March 2005

	
	
	RM‘000
	
	RM‘000

	Segment Revenue :
	
	
	
	

	Pro Office Solutions
	
	4,267
	
	5,021

	AMANAHRAYA-JMF Asset *
	
	-
	
	616

	Tepak Marketing
	
	2,387
	
	2,685

	Metro Parking
	
	21,830
	
	19,518

	Sindora Timber
	
	3,016
	
	3,677

	EPASA Shipping Agency
	
	1,318
	
	-

	Intrapreneur Venture
	
	32,818
	
	31,517

	Plantation operations
	
	7,391
	
	7,238

	Palm oil mill operations
	
	14,242
	
	12,155

	Eliminations
	
	(6,559)
	
	(6,835)

	External Revenue
	
	47,892
	
	44,075

	
	
	
	
	

	Segment Gross Profits :
	
	31 March 2006


	
	31 March 2005

	Pro Office Solutions
	
	1,252
	
	1,405

	AMANAHRAYA-JMF Asset * 
	
	-
	
	616

	Tepak Marketing
	
	308
	
	534

	Metro Parking
	
	3,483
	
	2,744

	Sindora Timber
	
	(292)
	
	730

	EPASA Shipping Agency
	
	211
	
	-

	Intrapreneur Venture
	
	4,962
	
	6,029

	Plantation operations
	
	4,400
	
	4,020

	Palm oil mill operations
	
	1,218
	
	2,259

	 Gross Profit
	
	10,580
	
	12,308

	Share of profit after tax and minority interest of associates: 

Willis (M) Sdn Bhd

MM Vitaoils Sdn Bhd

AMANAHRAYA-JMF Asset  *
	
	1,222

71

92
	
	1,135

-

-

	 Contribution from Associate Co.
	
	1,385
	
	1,135


* Note:

With effect from 1 October 2005, the company was classified as an associate company of the Group and accounted for based on equity method. 

16.
Material Changes in the Quarterly Results Compared to Immediate Preceding Quarter

For the quarter reported, the Group recorded a pre-tax profit of RM3.74 million compared to RM3.86 million   in the preceding quarter. This  is due to the recognition of gain on disposal of 55% equity interest in AMANAHRAYA-JMF Asset Management Sdn Bhd (formerly  known as JMF Asset Management Sdn Bhd ) amounting to RM1.2 million in previous quarter.

17.
Prospects for the Current Financial Year

Despite the increasing challenges of high oil prices and high interest rates, it is expected that the Group’s performance will continue to record satisfactory performance in 2006 due to:

(i) Intrapreneur Venture Business is expected to continue to be a major contributor of revenue and profit to the Group due to better business climate and expansion of the Intrapreneur Venture Business.

(ii) 
The Plantation Business is expected to continue to contribute significantly to the Group's profitability and sustainable growth, in view of the expected higher CPO prices. 

18.
Variance of Actual Profit From Forecasted/Guaranteed Profit

The Company is not subjected to any profit forecast or profit guarantee requirement.

19.
Taxation

There was no significant variation between the effective tax rate and statutory tax rate for the current quarter and financial year-to-date.

	
	Individual  Quarter
	
	Cumulative Quarter

	
	3 months ended
	
	3 months ended

	
	31 March 2006
	
	31 March 2006

	
	RM‘000
	
	RM‘000

	Taxation based on profit for the period:
	
	
	

	Current
	661
	
	661

	(Over)/Under provision in prior years
	-
	
	-

	
	661
	
	661

	Deferred taxation account:
	
	
	

	Opening balance
	18,847
	
	18,847

	Recognition in income statement
	-
	
	-

	Closing balance
	18,847
	
	18,847

	
	
	
	

	Deferred tax assets
	(1,000)
	
	(1,000)

	Deferred tax liabilities
	19,847
	
	19,847

	Closing balance
	18,847
	
	18,847


    
The effective tax rate for the current quarter was lower than the statutory tax rate principally due to certain income not subjected to tax and the adoption of FRS 101 which required the presentation of net after tax results of associates.

20.
Gain/(Loss) on Sale of Unquoted Investments and/or Properties

There were no sales of unquoted investments and properties.

21.
Quoted Securities

The particulars of purchases or disposals of quoted securities by the Company are as follows:-

(a) 
Total purchases and disposals of quoted securities for the current quarter and financial year to date, and the profit/ (loss) arising there from are as follows:

	
	Individual Quarter

3 months ended
	
	Cumulative Quarter

3 months ended

	
	31 March 2006
	
	31 March 2006

	
	RM‘000
	
	RM‘000

	Total purchases at cost
	21
	
	21

	Total proceeds from disposals
	168
	
	168

	Profit/(Loss) arising from the disposals
	13
	
	13


         (b) 
Total investments in quoted securities as at the end of the period under review:

	
	31 March 2006

	
	RM’000

	Investments at cost
	15,076

	Investments at book value
	1,176

	Investments at market value
	1,176


22.
Status of Corporate Proposals Announced But not Completed

There was no incomplete corporate proposal announced. 
23.
Group Borrowings

Total Group borrowings and debt securities as at the end of the period are as follows:

	 [RM’000]
	Secured
	Unsecured
	Total

	Short Term
	7,203
	7,508
	14,711

	Long Term
	7,519
	-
	7,519

	Total Borrowings
	14,722
	7,508
	22,230


24.  Financial Instruments With Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk as at the date of this report.

25.  Material Litigation

There were no changes to material litigations since the last annual balance sheet date.

26.  Dividend Declared/Recommended

The Board recommends for the shareholders’ approval a final dividend of 2.6% less tax for the year ended 31 December 2005 amounting to RM1.8 million which will be payable on  28 July 2006.

27. Earnings per Share

(a) Basic

The basic earnings per share are calculated by dividing the Group's net profit for the period by issued ordinary shares of the Company after excluding treasury shares.

	
	
	3 months ended

31 March 2006
	
	3 months ended

31 March 2005

	Net profit for the period (a)
	[ RM’000 ]
	3,077
	
	2,932

	Issued share capital (b)
	[ unit ]
	96,000,000
	
	96,000,000

	Less treasury shares (c)
	[ unit ]
	613,807
	
	2,135,400

	Shares in circulation (d)=(b)-(c)
	[ unit ]
	95,386,193
	
	93,864,600

	Basic EPS (e)=(a)/(d)x100
	[ sen/unit ]
	3.23
	
	3.12



(b) Diluted


Diluted earnings per share is calculated by dividing the net profit/(loss) for the quarter by the weighted average number of ordinary shares in issue after taking into consideration all dilutive potential ordinary shares in issue. Diluted earnings are not applicable.

	BY ORDER OF THE BOARD

	Jamalludin bin Kalam (LS02710)

	Hana  binti Ab. Rahim @ Ali (LS05694)

	Company Secretaries

	Johor Bahru
	

	Date :  26 May 2006
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